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specific liquidity and I~ng-term solvency ratios. sales and Marketing Office is located in British (3) 115,497.000 other long·term d.!bt. 
There are no c<?mpensatlng balance arrangements Columbia. The 1125,000.000 term loan agr"ement r . 
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additional 3.916,000 shares of common 
share with exercise 0 f warrants 

Co. funding a portion of 
activity in 1985 and 1986. Co. is 
investment in common stock on 

. _ _ 
:ontran Corp. holds, directly or 
ies, 90'% of Valhi's outstanding 
~ of Contran's outstanding com-
by a trust established by Harold 
the benefit of his children and.. 

~~._~ of which Mr. Simmons is sole trus-
,;Simmons, the Chairman of the Board of 

.- ... and Contran, may be deemed to 
companies referred 10 above.' 

~oanir 

located in Houston, Texas. 

I.ivinPton, Seotland Nordenbam. Germany 

III Under construction 

. and Properties: Co.'s principal 

as follows: 

Titanium Dioxide Pigment Plants 
Levei!<usen, Germany Nordenharn, Germany 
Langerorugge, Belgium Fredrikstad, Norway 
Va:rennes, Quebec, Canada Lake Charles, La. 

(2». . 

':;',.' . . RheologiCal Additives Plants 
Charleston, West Virginia St. Louis, Missouri 

Newherry Springs, Cal. 

.'.' Subsidiaries and affiliates 
As of Dec. 31, 1990, Co. functions as both an 

operating and a holding company owning 100% 
(OXJ;llPt, as noted) of.the voting control of.the.folc1oWirig! .. . 
Rheox,Inc, 
m:~~c~isrvices, S.A.!N;V•. 

Abbey Chemicals Limited (Scotland) (70%) 
Bentone..(:hemie GmbH (West Germany) (70'%)
Kronos; Inc. ' 
Krpnos Titan AIS (Norway)
Kronos Titan GmbH (West Germany)
Nt CHEM Canada, Inc. (Canada) . 
NLChemicals Europe. Inc. (Belgium) 

NL.Chemicals UK, Limited (United Kingdom) 
m.Chemicals S.A-/N.V. (Belgium) 

~:~ Industrielle du Ti,tane, SA (France) (98%)
u<amaA/S (Norway) 
KS llmenittsmelteverket AIS (Norway) (15%) 

. Officers . . ae. Sinunons Chairman 

or dividend restm:tlons. The Company has European and Asian sales amon!!, oth"r things, the maintahce 
CapHal Stock: Nicolet Instrument Corp. com­ and marketing offices in the following nations: £inanaal ratIOS. and balances and C·mtains li~ 


mon; par $0.25: Great Britain Germany the amount of Investments and sale; of assets. 

AUTH - 15,000,000 SM.: outstg., Mar. 29, 1992, France Norway Capital Stock 1. Nike, Inc. $0. to redeem 

7.523,242 SM.; reserved for Co.'s various option Italy Sweden par $1: 
plans,' 970,556 shs.; reserved for warrants 280,000 SpalIl Derunark AUTH.-300.000 shs.; outstg. May 31
shs;; par to.25. , ' 300.000 sbs.; par $1.Taiwan. Singapore


MalaYSIa
110.25 par shar~ split 3·for·2 (effected in the DIVIDEND RIGHTS Entitled to CumUtnul Ii 
form of a stock div.) Aug. 20, 1975, May 3, 1977, '. Subsidiary cash divs. at a rate of to.l0 per sh. 
Feb. IS, 1979 and Mar. 20, 1980. . Cole Haan Holdings, Inc. VOTING RIGHTS- None. Holders of pf,
VOTING RIGHTS - Has one vote per sh. WIth have the right to vote as a separate class 
non-cumulative voting for directors. No preemp· , OffIcers of all or substantially all of the a,sets of 
tive rights. P.H. Knight, Chmn. & C.E.O. its subsidiaries; on merger, consolidation 
DIVIDENDS PAID (calendar years)-' R.K. Donahue, Pres. & C.O.O. tion or dissolution of Co.; or on sale or a';"
1974.............. $0.10 1975 ............. $0.10 W/.' Bowerman, DeP. Chmn. & Sr. V.P. of the NIKE trademark for athletic shoes 

On to.25 par SM. after 50'% stk. div.: D•. Hayes, Exec. Vice-Pres. the United States. 

1975, ..... _ .... · .. 0.10 1976 ............... 0.20 1977 ........ _ .. SO. 10 L.D. Stewart, V.P. & Corp. Counse! PREEMPTIVE RIGHTS - None. 


On to.25 par shs. after 50'% stk. div.: J.E. Jaqua, Secretary CALLABLE - At 111 per share, plus accrued di " 

1917 .......... _ ... 0.10 1978 ............... 0.23 1979 ............... 0.06 dends, and the holders of such pfd. stock have ~.
Vice·PresidentsOn 110,25 par shs. after 50'% stk. div.: right to. require Co. to redeem their shares at ~ T.E, Clarke N.C. Kartalis 1979................ 0.06 . 	 same pnce.


G.E. Poner D.B. TaylorOn lIO.25 par shs. after 50% stock div.: 	 LIQUIDATION RIGHTS In liquidationH.C. Carsh M.G. Parker1979................ 0.18 1980 ............... 0.06 	 tIed to $1 per sh.

R.E.Nelson·On $0.25 par SM. after 50'% stk. div.: 2. Hike. Inc. Class A cony. common; no par;

1980................ 0.18 1981 ............... 0.24 1982 ............... 0.18 . Directors AUTH. -60,000,000; outstg. May 31.
1983................ 0.03 IDI984-86 ....... 0.12 1987·91.. ......... Nil W.J. Bowerman J.K. Conway 27,438,000 shs.; no par. 

IDPlus stock purchase rights, in 1986, see below.' R.T. Davis R.D. Denunzio Paid lOO"1c in stk. in 1983 and 19%. 
DIVIDEND DISTRIBUTIONS DISCONTIN­ R.K. Donahue D.J. Hayes CONVERSION - Each sh. of Cl. A com. 
UED - On Jan. 20, 1987, Co. announced that its D.G. Houser J.t. Ja<l,,"" venible into one sh. of Cl. B com. at any time 
Board of Directors had discontinued the policy of P.H. Kn!g;bt 'r.0. Pame DIVIDENDS - Ca.sh dividends can't be paid on 
dividend distributions, In the past, dividends have C.W. RobInSOn J.R. Thompson, Jr. Cl. A until the reedeemable preferred are paid.
been declared at the quarterly rate of SO.03 per PREEMPTIVE RIGHTS - No preemptive rights.Auditors: Price Waterhouse.share. 3. Hike, Inc. Class S common; no par:Shareholder Relations: R.R. Parham, Dir. Inv. 


Rei. TeL: (503)641-6453. 

OFFERED - (370,000 SM.) at S10.25 a sh. On AUTH-150,000,000 shs.; outstg. May 31,
June 24, 1?71 thru Piper, Jaffray & Hopwood, Inc. 47,85.8,000 SM.; reserved for o;;>tionsand a.ssoaates. Proceeds of 50,000 shs. for' Co. Annual Meeting: In September. shs.(md Cl. A com. shs.); no par.
account to acquire and construct capital equip­ No. of Employees: May 31, 1990,4,515 approx. VOTING RIGHTS - CL B votin~. rights are lim~ment. , ited in certain circumstances witl! respectAddress: One Bowerman Drive, Beavenon, OR(350,000 shs.) at $8.50 per sh. on June 28, 1977 election of directors.97005. Tel: (503)641-6453. Fax: (503)644-6655.thru Piper, Jaffrey & Hopwood Inc. & associates. DIVIDENDS (payments since 1982 follow): 
Proceeds to reduce bank debt. Consolidated Income Account, years ended 1983............ llJ ••

(500,000 shs.) at 1116 per sh. .on Oct. 31, 1979 May 31 (SOOO): After 100"1c stk, div. in 1983:
thru E.F. Hutton & Co. Inc.; Piiier Jaffray & Hop· 1984-88 ......... to.40 1989 ............. $0.60 IDI990 ......_SO.80,1991 ·1990 , 1989wood Inc.; ,nain Bosworth Inc. and associstes. After 1000/0 stk. div. in 1990:Revenues ........ . 3,003,610 2,235,244 1,710,803
Proceeds to reduce revolving credit agreement debt 1991... ............. 0.56 !il1992 ........... 0.15 

and for future working capital requirements. Cost of sales ..... . 1,850,530 1,384,172 1,074,831 

Selling & admin ... . 454,521 llJ Also paid stk. divs.: 1983. 1000/.,;800,000 SM. at 1117.50 per sh. on July 7, 1983 664,061 354,825 
thru Kidder, Peabody & Co., Dain Bosworth Inc. Interest ......•.•. 27,316 10,457 13,949 !ilTo Jan. 3. 

Other income (exp) • 43 7,264 3,449 OFFERED -(2,377,000 shs.) at $22.00and associates. Proceeds to reduce bank debt and (proceeds to Co.. S20.90 per sh.) onprovide funds for capital expenditures and working Total costs & exps •• 2,541,864 1,841,886 1,440,156 
thru Lehman Brothers Kuhn Loeb Inc, and associ.capital required for future growth. Inc bef income taxes' 461,746 393,358 270,647 

TRANSFER AGENT & REGISTRAR - Norwest Income taxes. . .. . 174,700 150,400 103,600 ates. 
Net income ...... . 287,046 242,958 167,047 0,500.000 shs.) at $48.625 sh, onBank MinneSota, N.A., South St. Paul. Minnesota. 
Prev retained earns . 486,862 1982 thru Lehman Brothers Loeb Inc.LISTED -On NYSE (Symbol: NrC). 	 701,728 340,325 

associ.ates~Divs on redeemablepRlCE RANGE - 1991 1990 1989 1988 1987 pfdstk ........ . 30 30 30 TRANSFER AGENT & REGISTRAR ­High... • ... . . • . 1(i3/. 17'Is 1431s 1Jl!4 24% Divs on corn stock .. 39,084 28,062 20,480 States National Bank of Orgeon. P,'rtiand, Ore.Low .. _.... ; • .. 65/8 6 831. &. 1131s 
Retained earns ....• 949,660 701,728 486,862 LISTED - On NYSE (SymboL: NKE). 

, Warrants:' Outstg., Mar. 29, 1992. warrants to PRICE RANGE: 19911I1199Om 1989 1988Earncomsh ...... $3.77 UlSJ.21 $2.22
purchase 28l1.000 .ms. of com. stk. at $11.625. per Common shares (000): High. . . . . . .. . . . 753/. 47'1. 67% 34 
sh.; expiring vet. 31, 1993. . Year-end ..•.... 75,296 1II14,972 74,598 Low ........... 35'1. 24 25'1. 170/8 
. Preferred Stock Purchase Rights: Co. declared Average _. . .. . • . 76,067 1II15,668 75,144 1989 and prior. bid prices. !iI Adj. for 100'70 stk. 

a, dividend distribution of one preferred stock llJAdj for lOO"1c stk div, 10/5/90
purchase right for' each outstanding share of com­ Consolidated Balance Sheet, as of May 31mOn stock of Co. effective Apr. 26, 1991. 	 NllNDUSTRIES, INC.(SOOO):

Initially, the rights will not be exercisable or.in Hislory: I!'corporated in New Jersey,
physical form. The privilege to entitlement will Assets: 1991 1990 1891 as National Lead Co. to acquire the proper·
trade with the common stock. However, should a Cash and equivalents .... 119,804 90,449 ties and business of various Illanufacturern 
person or group acquire 100/0 Or more of Co.'s 'Accounts receivable, net. • 1I1521,588 1I1400,877 white lead and oxides of lead and one lead mining
shares or announce an offer to acquire 10'% or Inventories .... '....... . 586,594 309,476 and smeltin~. company, paying ,herefore 149,040
more of the shares, the rights will become exercisa­ Deferred income taxes ..• 25,536 17,029 shares of 7'70 cumulatIVe class .\ preferred and
ble 10 days later and separate certificates repre· Prepaid expenses .•..... 26,138 19,851 149.054 shares of common, both "f 11100 par value.
senting the rights win be distributed. At that tune, Total current assets . 1,280,260 837,682 Present name adopted Apr. 15. 197 '..
the rights could begin to trade independently from Gross prop, plant & equip 397,601 238,461 For acquisitions. mergers, etc~ ,.rior to 1955, see
Co. shares. Less accutn depredation . 105,138 78,797 Moody's 1969 Industrial Manual.

If the rights become. exercisable, a holder will be Prop, plant & equip, net .. 292,463 159,664 For acquisitions, mergers, etc.. prior to 1980. see
entitled to buy from Co. one two·hundredth of a Goodwill ............. . !il114,710 ilJ81,021 Moody's 1989 Industrial Manual.
share of series·A iunior participa~ preferred Other assets ......... .. 20,997 16,185 In 1980, sold NL Magnesi~m for
stock of Co. for $40. If Co. IS involved III a merger . 1160,000,000. 
or ther business combination' at any time after the Total assets ....... . 1.708,430 1,094,552 
 In Apr, 1981, acquired Sperry·Sun.
rights become exercisable, the rights will be modi- Liabilities: • $252,340,000 in cash.
fied so as 10 entitle a holder to buy a number of CUrr portion of Ig tm debt 580 8,792 In Nov. 1982, sold its Metals division to 
the acquiring Co.'s common shares having a mar· Notes payable .••.•.... 300,364 31,102 Metals, Inc.
ket value of twice the exercise price of each right. Accounts P!'r.able .•••.•. 165,912 107,423 In 1983, sold Well Service Division.If· a 10% holder acquires Co. by means of a Accrued habilities . , .... . 	 94,939115.824 In 1984, acquired 40'% interest in Triumph Drill­
reverse merger in which Co. and its shares survive, Income taxes payable .. . , 45,792 30,905 ing Inc. 
or e~es in.. self-dealing transactiollS; with Co, Total current !iabil .: 628,412 5n Aug.. I, 1985, Co. announced that it C<?D!'273,161each right not owned by the acqUiror woula Long-term debt pleted the acquisition of the Spencer Kellogg dlvt29,992 25,941become exercisable for. the numbo;r of shares of Non-curr def inc iU; iii ... sion of Textron Inc. for $57,000,000 in cash as "1,ed
Co.'s common stock which at that time would have purch tax hens 16,877 10,931 as a royalty on certain products manufactured all 
a m,!-rket value of two times the exercise price ot Redeemable pfd sU:.do· :.: : 	 sold by Spencer Kellogg. .300 300. 

rmIt64 fIl!Il68the nght., Oass A conv com stock 	 In Nov. 1985, Co. sold Rucker ProductS D.VI'
The rights will expire on Apr•.26, 2001. Oass B common stock .• 	 fluid power distribution business, to Ami".'1illl2,712 1illl2,706 sion. a 
Tb!" right'! may be red.eemed by Co. for one cent Cap in excess of stated; •• Distribution Corp. for cash proceeds of appro"'­

nght pnor 10 a llub1•c announcement that I~ value............... 84,681 78,582 matel.)' $16.000.000. OIl 
~ore of the sliares of common have been Fgn currency trans! adj. d1'1428 crt 035 In Oct. 1989. Co. purchased from Valhi 3,212,8roacqu.red. 	 Retained earnings ••.. :: 949:660 701:728 shares of common stock of Lo<'kheed Corp. r 

LISTED - On New York Stock Exchange. Total shholders' equity. 1,032,789 784,219 11160,000,000. "al 
In Jan. 1989, sold its United Kingdom sped tY. HIKE, INC. 	 Totalliabil & stk eq • 1,708,430 1,094,552 resins business. 	 eed

Net current assets ...... 651,788 564,521 . History: Organized in Ore!!,on in 1968. as the suc- On Mar. 18, 1991, sold 12 .nillion Lo!'kh 

cessor 10 a partnership organized in 1964. . 
 Book value ........... S12.19 S9.J8 Corp. com. shs.. retaining 500,()()(' SM. for ",vest­

On May 24, 1988, Co. acquired Cole Haan Hold­ lDAllow for doubtful accounts: 1991 SI4,288,000 ; ment. 
ings, Inc. and its subsidiaries for $89,200,000 in Interest in Dig/con, Inc.: In D.·c. 1984 Cq. PU:;:1990 $10;024,000 !ilNet of amortization: 1991 

S12,062,OOO ; 1990 $8,,l62,ooo OOIssued.: 1991cash and 243,713 shs. of Co. com. stock.. 	 chased 828,352 shs. of commOn ,tock of I?,glCOI27,438,000 : 1990 28,102,000 l!lNo par value: Auth Inc. for 113,313,408, which represerts appro~['atenaBusiness: .The Cot;npany designs, develops. and SM: 1991 60,000,000 ; 1990 20,000,000 !llNo par 17% of Digicon's outstanding cowmon st"""'A " ... markets a large vanety of a1h1etic footwear and value; Auth SM: 1991 150.00,000 ; 1990 50,000,000 250,000 shares of S2.95 convertil,le series p~
ferred stock for 119,187,500. Each .hare of prefeJT

apparel for competitive and recreational users. Imssued shs:. 1991 47,858,000 ; 1990 46,870,000 
Property: The Company's headquarters and 	

IJl , 
( 110: Of 

:,~ approlt.). 

onLong-Tenn Debt Outstg. May 31, 1991, stock is convertible inlo 9.1875 shares of q>"'A'Ug
Foreign administrative office located In lkaverlon, $30,572,000 comprised of: stock with converaion privilege expiring
ili~~ . . (1 ) S75,000 8.25% capital equipment purchase 1992. If preferred stock were to be fully C(

The Company maintains, sales and distrihution agreement payable in installments thru 1991. at Dec. 31. 1984, Co.'s investmen! would " 

centers in Memphis, Tennessee; Wilsonville, Ore­ (2) $25,000.000 8.45% unsecured term loan, due approximately 400/0 of Digicon's outstanding 

gon and Greenland, New Hampshire. A Canadian July 1993, mon stock.. In addftion. Co. WaS Lt.sued warrants 
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ConsOlidated Income Account, years ended mtges. 10 secure payment of p~. or all. ofDec. 31 (SOOO): purchase price thereof, (c) mtges. exlStlng 3:t .time 

1991 1990 1989 corp. is merged intQ Co. or restricted subs.diary; 
Net sales ....... .. 840,295' 9tJ6,589 1,000,883 (d) m.tges. on principal properties i!' favor of the 
Interest & div inc .. . 47.293 49,956 30,685 U.s., mcurred for purpose of finanCIng all or pan 
Seenr transactions .. dr53,092 8.745 5,126 of p'urchase price or construction cost of propeny 
Disposition of bus subject to such mtges.; (e) extension, renewals Or 

units ......... . 33,523 replacements thereof, (£) mtges. held by Co. or ... 7:04.3 wholly owned subsidi':"ry. ' Other, net ....... . 9,914 9,991

Tot revs & other inc 841.539 915,204 1.080,208 
 SALE & LEASEBACK _ Co may not sell and 

lease bac;k property unless (a) Co. would be enti·Cost ofsales ...... 566,608 512,633 545,111
Selling, gen & admin 193,481 206.484 210,575 mcur debt by on suchtled to secured a mtge. 

propeny without securing debs.' or (b) an amend·Interest ......... . . 100.412 101,240 46,433 
 me,nt equal to fair value of proPeny is applied toTotal costs & exps .. 860,501 820,351 . 802,119 retlrement of long·term debt. ' Inc bef income tsxes d18.962 154,847 . 278,089 INDENTURE MODIFICATION -IndentureProv for inc taxes .. 3,910 60,018 106,439 modified, except as provided, with consentInc bef minority int . d22,872 94,169 171.650 _, ;, of debs. outstg.
Minority interest ... 1,113 1,263 1.376 PURPOSE - Proceeds 10 repay debt.Inc bel extraord LISTED - On New York Stock Exchange.items ' ......... . d23,985 93.506 170,214 
 OFFERED - (SIOO,OOO,OOO) at 993/4 (proceeds toExtraordinary item . 7,523 d.rI,08J 2,620 Co., 98718) on Jan. 14. 1971 thru Kuhn Loeb & Co.Ne1lncome ..... _. dl6,462 92,423 172.894 and associates. 	 ' Preferred stock adj . 431 862 PRICE RANGE- 1991 1990 1989 1988Netincome to com . 91.992 172,032 H'tgb .. .• . . •. .•. 91'18 83'18 81 873/8Prev retain earns Low .;. ~.... . .. 73'1. 71 821/2 73'14(def) .. .. . .. . .. . d281,851 dJ4O.508 d482.8OJ
Series A pfd divs .. . . 431 862 Other Long-Term Debt: Outstg. Dec. 31, 1991,
Com divs declared •• . 34:724 $1,271.809,000 comprised of: 
Corn divs delcred, NL Industries: . 

post·restructuIUlg .••..• 39.431 29.737 (I) 1112,200,000 adj. rate industrial revenue 
Retsin earns (def) .. d339,043· d287,8S1 bonds due 2015.d340,508
Earn com sh: 	 Kronos and Rheox: 

Primary: (I) $955,550,000 Seven-year DM term loans. 
Coot oper ..... d$O.40 $1.42 $2.57 (2) $154,000,000 term construction loan. 
Extraord item .. $0.13 dSO.02 $0.04 (3) $12,977,000 Canadian Bank Credit agree­
Net income ..•. dSO.27 suo $2.61 ment 

Common shares (000): (4) 1127,938,000 5% to 12% bank loans payable
year-end....... 51.201 64,135 66,061 through 2000. 

Average . . . . • • . . 60,233 6S,666 66,017 (5) $107,500,000 bank term IQan. 
Consolidated Balance Sheet, 88 of Dec. 31 (6) $1,644,000 other debt 

(SOOO): Kronos International, Inc. ("KIln), a wholly­
owned subsidiary of Kronos, has a Deutsche -Mark 

Assets: 1991 1990 1.45 billion term loan with.an international bank 
Cash & cash equivalents . 125.210 435,256 syndicate. As amended in March· 1991, borrowings
Marketable securities .... 221,<)9;) 7,809 bear interest at DM LIBOR (9.42% at Dec. 31,
Receivables, net .••..... 239,338 . 222,888 1991) plus 1%% and are repayable in seven

Total inventories ... ; 196,911 207,895 annual installments begining in 1991. KII has
Prepaid expenses .....•. 6,001 10,577 entered into agreements with certain banks in the 

Total current assets 795,516 884,425 syndicate which caps DM LIBOR to 10.5'~ on DM 
Mktable equity securities • 22Q,34S 429,749 900 rni1Iion principal amount of the loan. The prin­
Investments in affiliates .. 1,431 cipal amount is subject to the c;ap decrease as the 

loan is repaid. 	 .Prepaid pension cost •••• "li:s'li 16,713
Other ............. .. 59,017 57,263 The DM term loan borrowings are collateralized 

Total other assets .. . 296,933 ges of the stock of certain KII subsidaries.505;156
Gross prop & equipment . 1,157,327 I Kronos have jointly guaranteed up 10 DM976,393
Less accum deprec & depl 418,743 million principal amount of the term lOan until399,279
Net prop &equipment .. . 138,534 1994. Kronos is required to maintain balances of577,114 cash, cash equivalents or marketable securities.

Total assets ...... .. 1,831,OJ3 1,966,695 aggregating the unpaid amount of the guarantee.
Liabilities: The DM term loan agreement restricts KIl's abil·

Notes payable ........ . 
 429 40,746 ity to incur additional indebtedness, restricts the
Curl matur of Ig 1m debt • 138.605 139,285 d.vidends and other payments to . affiliates,
Accts pay & accrued Iiabil 208,002 requires .it to maintain specified interest coverage
Accounts payable ....•.. 'ISO:57i and other ratios and contains other provisions and
Payable to affiliates ....• •• S;19i 3,990 restrictive covenants customary in lending transac·
Incmne taxes ........ .. 4.941 35,811 tions of this type. 
 .. 

.Total current liabil ;. 360.Ui9 In connection with the new titanium dioxide pig.400,403
Long·term debt ...... .. 1.150,251 1,130,444 ments plant under construction in Louisiana, a 
Deferred incOme taxes .. . 232,336 257,148 wholly·owned subsidiary of Kronos has a long-­
Accrued pension cost ..•• 78,218 term loan agreement provides for (I) a 11200 mil·82,326
Other ... '.. .'......... . 66,495 56,276 lion three·year senior secured construction loan 

1,526,194Total non-<:urr liabil . 1,521,300 which converts at the end of the construction 
Minority interest ...•.. 1.839 period inlo a variable rate seven-year senior term1,530
Common stock ........ . lillIl,355. loan and (II) a $30 million senioT secured revolv.
1lIDl,355 

759,273Additional paid·in cap .•. 759,300 ing credit facility for working capital PUfPOSes. 
Currency translation adjs drl16,646 Borro~ under the facilities bear interest, at thedrl36,277
Mktable equity securities .. 	 Company s option, at rates based upon LIBOR ordrS,925 drl43,123
Retained earn (deficit) •.. drJl9,OIl drJ.87,857 the base rate (5.89% at Dec. 31. 1991), mature in 

Total .. , ......... . 306.011 200,371 installments through 2000 and are collateralized by 
Less treasury stk, at cost . IlJdr364,322 mdr161,803 the stock and all of the assets of the subsidiary. 
, Tot com shholders' eq The loan agreement restricts the subsidiary's addi­

(def) ............... drS8,275 38,568 tional indebtedness and dividend payments and 
contains other provisions and restrictive covenants

Totalliabil & stk eq . 1,83I,Oll 1,966,695 cuslomary in lending transactions of this type.
Net current assets ....•. 435,347 484.022 In connection with the construction loan, the
Book value.. • .. . .. .. .. So.60 Company has entered into interest rate swap

fflPar value: 1991 S.125 ; 1990 U25 OOAuth shs: agreements 10 reduce the impact of chages in inter­
1991 150,000,000 ; 1990 150,000,000 WShares: 1991 est rates on the term loan. These agreements effec­
15,638,000; 1990 2,704,000 tively convert the interest rate on up 10 $150 mil· 

lion of the loan from a variable rate to a fixed rateLong Term Debt: 1. NL industries. Inc. of 10.390/.,. The interest rate swap agreements(National Lead Co.) debenture 71[28, due 1195: mature Dec. 31, 1997. The subsidiary is exposed to . . . Ratlng- Bl . . interest rate risk in the event of nonperformance
AUTH,-$I00,OOO,OOO: outstg., Dec. 31, 1991, by the other parties to the agreements. However,J.r.. Martin, P;es. & C.E.O. 	 SI7,047,000. the subsidiary does not anticipate nonperformanceRli L.A. WJgdor, Exec. Vice-Pres. DATED-Dec. IS, 1970. DUE-Dec. 15. 1995., by such parties. . '

D . Alderton, V.It & Treas. INTEREST-J&D15 by mail to boldern regisc The Co.'s wholly-owned Canadian subsidiary
D'~ Garie~, V.P., Gen. Coun. & Sec. tered on 15th d"y prior to interest date. ' Kronos has a one·year term loan agreement, as 

'.. Newkirk, V.P. &.Contr, 	 TRUSTEE-Chase Manhattan Bank (N.A.), amended, whicll pwvides for, Deutsche Mark bor­NYc. . rowings of DM 756 million. Borrowing bear inter~
Directors DENqMINATI9N - Fully registered, $1,000 and est at the London Interbank Offer Rate plus. 5%J·L.Maron K.R.Peak authorized mnltlples thereof. Tl'all$lerable without (8·90/0 at Dec. 31,1989) and. mature not later thanC.Il Simmons 	 service charge. ' ,H.C. Simmon.. 	 Aug. 18, 1990. Borrowings are 'guaranteed by Kra­J.Il Sloan M.A. Soetzer CALLABLE - As a whole or in part, on at least nos anCl are collateralized by the stoclt od certain . E.Il Zl\ln~t, Jr.. 	 30 days' notice, to each Dec. 14, ind., as follows: of KII's operating subsidiaries and $75,000,000 of

1988... _ ....100.75 1989 ........... 100.50 1990._._ .. 100.25 cash or marke1!'b!eAUditors: Coopers & Lybrand. 	 qudl, eqqivalents s~rities
1991............ 100.00 	 held by Co. ThIS credit agreement limits· divtdends
~eral Counsel: David B. Garten. Also callable for sinki~ fund (which see) at par. and loans to affiliated companies and contains 

Annual Meeting: In May. SINKING FUND- Annually, prior to Dec. IS, other provisions and restrictive covenants, includ­
1976-94; to, reti~ !lebs., "ash (or debs.) equal to ing the maintenance of specified current 'ratios,

( Ill).. Of. Employees: Dec. 31, 1991, 3,500 SS,OOO,OOO; plus s.mllar optional paYlllents. customary in lending transactionS of this t~approx.). . . SECURITY - Not secured. Co. or restricted sub­ KII's wholly·owned Canadian subsid.ary has 
Stockholders: Mar. '19, 1992, '11,000 bank credit agreements which .provide for a Cana·sidiary m~y' not inCur debt secured by mtse., with­

out secunng debs. equally, e"?lpt for (!'o) mtges. dian $45 000,000 reducing term loan facility due· 
on property, stoc;k or debt.e~ at time corP. through June 30, 1993. Borrowing bears interest. atAddr_s: .3000 Nonh Sam Houston Pkwy. East, becomes a restncted subsl(!lary (b) m4;es. on the Co.'s option, at rates based upon the U.S. orTX 77032. Tel.: (713)987-5000. : property, stock or debt at time of acqUisItion Or Canadian prime rates, LIBOR Or a market ralated 


